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REDACTED· FOR PUBLIC INSPECTION 

V••, .nded Deurrhr ".2014 

HIHCountry 
T._phone Hell< HeT .... 'ubl .... ....T .... SlmI""lons Total'u"CoClpet'MIYII 

Opel1lllng I'll...en_. 
l.oQIlvlllc, service' ..""".... 
Nel¥c)rIlacee.a ..V9nlJe 

USF ......nu. 
Tol/Long dislIInee I'Ilvenue 
Brolldband ....,.nu. 
Olal-lJpr.....n.... 
Vid.or.~nue 

Sat.IlhI'll"anue 
CPE &lie. Nwnue 
Broedband - ClEC I'll " .... 

W .....nlntermlr ""'" 
SeclJrltySysteIT'8I'a",nue 
CempuMl Repeir r....._ 

L...1ng ReV9nue IeYenue 
e,lIIm s.I'Vio;IlII1lYenue 

BuainenSyllllmrewnue 
O!hfIrOpll"~t'YIlnue 

Revsn""llYDruralkln 
ln' uneolKtlble rewl'\lHl 

Tollli Opllmlng R......n•• 

Opel'Bting lll(Jl"nMa: 

Intemelllllpel'llll 

PrograllW'l'ling upenae 

Selll"COOS 
CPE S.... COGS 
Bro-dbend· Cl£C COGS 
Wl1lless Int,met COGS
 

Sa~ SyatlllT'8 COGS
 
Compwlr R'p"ir COGS
 
Lenlng Rev-nile COGS
 
Cellullr s.rY~ COGS
 
Buslnna SysllllTl COOS 
Phnt llpliCrlC opemlo", eJ::penM 
Utlll•• ,lCp8nse 
N.tworll rr8ln1enenw ••pellN 
AccenexpenM 
DePflleiation lind lmortlzlllon 
S,I., end ""riletlng upeMe 
Cu.tomer "'IIHllion. 8llpvnll"' 
COl'pOl'BhI operwtion...penu 

ProportyblXelCp8nsll 

TlIt11 Opel'lltlng Expen... 

Operstng lnoo"", 

REDACTED
 

EBITDA 

Other Inc:oml (uplInse): 

DIYlIMndlneolN 

Inler••tlnCO)""
 
G.In. (10....) frvm dlapo.ltIon of .sa.t.
 
Nonopl!ll'll~1tInto"" (10..)
 
kIcoINfrom.ubsldlllll'lll
 

Ir.co"" ff'Qm plInnll'llhlpe
 
Elmlnga from inlll.tmenr: ••~....
 

Tot.1 DlMI llleOlN 

Filllddlirges: 
Inter•• on ...I.tIng Iorv-t-rm nbC 

lntlr••t on ""ViI RUS dltII 
lnlel'llaton ",,""'prMllldlbC 

Al'rDrItDtton of dIbt ls.uerlCll Upellllfl 

h'IlIrsstchlr;edl'Oconttrvdlon·CfIdIl 

Il'ItIr." on CUIl'OINr dlpo.h 
Tobll FInd Cher;e. 

Inco".. bel'l:ll'l T..... on Ir.come 

rl.... on IncoIN 

JtI'1I'Nbel'Ol'll rninorftyl.nl'l.t 

Minority Int.re.tln psltMl'llh'" 

N.tlnCO)IN bel'l:ll'llco""'l'llh.n...... lneolN 

(lither~h."'lYelncome\1on1 

CO"'4'f1lh• n..... lncolN 

Joh.. Staurulakls, Inc. 



. 
Q 

l!! 
~ 
w 
0: 

Cl 
c.il 
f-o 
U 
<
Cl 

~ 

11 
~ 
! 

i 
~

~ 
~ 

8 ~ , . . I I ~j
•
<~

8 8 
! E ! ! t!! ! ! !j I "e Z ~ ~! . it U ! ~ i oSijt i li I • 8 ~ - L~! 
~ ! I .. • fj ;J f~q! Jri Hit

H;H ~ ..• ! 

8~ ;t 8j nu 
w J.t lt ~ t ~.tl.~~ 2,f;.

l~ 5 



REDACTED· FOR PUBLIC INSPECTION 

Y••r Md'd o.~,,",31, 20HI 

HlICountry 
Teleph_ Hell< HeT Sub> .ubT .... 1IIm1lV1tlonl Tot~'u" 'u" 'u"Cooper.l~ 

Opending ",venue,: 
LOelllvoiots.rvlee' .......nu. 
N.twork IlCCIISS .......nue 
USFflilvenull 
Till/long dlsta_ .......nue
 
Brolldband nlvlnue 
Dilklp revenue 
VIdlorlvenue 
Sat8lhnlV9nue 
CPE Sale_ nlvenue 
Brolldbencl· CLEC ..venue 
Wnle•• Internet n1 nue 
Se~S'i'btms", ... 
Computer Rlpelr _nIM 
Lening Revenue ",venue 

ell'" Servial ", enue 

Buel...." ~btm nu. 
Other operating null 
R.....nue lmortilation 
Llu uncol.dlble nI nue 

Total Operating Re nue. 

Operallng nplln...: 
InternelllxpeMIl 
ProQnlrnn*'g exper'lllll 

Sat8lhCOGS
 
CPE Sa," COGS
 
Brolldband. CLEC COGS
 
Wnlesslntlmet COGS
 
S.~ Sysbtms COGS
 
Computer Rlpeir COGS
 
Llaslng R.....nue COGS 
ee..aar Servtce COGS
 
BuIIn_.. Splltm COGS
 
Plant IplIcI"lC openrtlonllllxpen'l
 
Utlliesexpensll
 
Network rmlntvn._ IlqllnM
 

AeeeuIlqlense
 
o.p~nInd lmortiz8tlon
 
S.IM end rmr1l.eting upen..
 
Customer operatlor'lll expemo,
 
Corponlte ope..tIonlllxpenle
 
Property tax eKpeMIl
 

Tolal Openlling ~nlle. 

Operatrlglncome 

EBITDA 

Olhtr Income (llltpenlll): 
DtvQend income 
In\Br••tlnco,", 
Gains (IllI'U) from dh,polillon ot "seta 
Nonopenrmg incDmll (Ill,,)
 
Ineome from sub.ldlelr..
 
Ineome from pertn.rshlps
 
elmlngs from In.....tment .~ritlH
 

Total Olher lnco~ 

Fillldcttirges: 
'nblrllst on existing Iong-t.nn .bt 
...... l'1Ist on w RUS.bt 
...... l'1Iuon wprlvlt••bt 
Al'l'lOr1IDllon o,.bt 1".._ .llp.n.. 

Intel'1lst '*'-rved 10 l*I-.lrudtDn - \lI'H1I 
InterftlonQl.lIomtr.po.1te 

Total Fhf.d Chlrg.. 

~~b1I~I'1ITI.... onlneomt 

T.ll"ODIftco~ 

REDACTED
 

Mlrgn. b1Ilol'1l ~nortly IntI",.1 

Mlnortly 1nt.",.1 in Plrtners"'ip 

N.t income Mfors QO~.h.".N.I"co,,", 

Other eo~",he""I.... Iftco~ ~l 

Co~l'1ItMmlY1llftcomt 

JDhn StBDrulakh, Inc. 
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REDACTED· FOR PUBUC INSPECTION 

V••,.ndeod: Dlc.rnb.r 31. 2018 

HI. Co""", 
T.pho.... ,."" He, .."' .... .... ..... ....., .... Blmln.llorw Tot.1 

CooJMrt'tiYfl 
Operating rlvenun 

LOClilvolcePIYIce.revenu8 
Networll lee... rlwnlM 
USFl1Ivenue 

Tl;IlfLong dlstll~ ",venue 
Bro.dberldl1lv.n.... 
Dialoupr.~ue 

vtdeorewnue 
Site" reV8nu. 
CPE Sallis r8wnWI 
BfoMbiind. CLEC r.v,nIM 
WreI1l981nt.m.t,. 1'Ml 

gecurttySysl.""I1I nlM 
Co~uC.r Repslr rwenue 
le••lrog A.....nu. I1IV8nUI 
C,"'18rSaf\fQ I1IV11nU8 

Butln••• SI""m ......nue 
other opemlng revenul 
RevenuI.rnortlatlon 
L.,.unoo.etlbler.....nue 

Toml Opentlng R8V11""". 

OpUllllngexpenM. 
InIernet8xpe",. 
Prugnl!l'WlWlliJe_p'rlH 
S,•• CQGS
 

CPE Salu COGS
 
Brtlldbflnd. CLEC COGS
 

W ..llln trnrnet COGS
 
s.curtty Systerm COGS
 

Camputer Repllir COGS
 

lelling R8V11nlM COGS 
Celullr SarYice COOS 
BuIlnenS.,._mCOGS 
Plant lpedle OpllrMlOfl' upenM 

UtIII"'qlll""
N«-I'k ,",'"",nIna. poe"", 
Acee.. expenM 
o.p",c:lltion end 81Tlllrtlntlon 
Seln ,rid _rkettng ..penee 
CUlta"..,oper,t1on,ellp8nse 
CI;llllll",t8aperldion,expens8 
Propertylaxupsn.. 

Total Operldlng E.penee. 

Opel1lqlnQO~ 

REDACTED
 

EBITDA 

ot~r InCl:lnw (upense): 
[)lvili,ndlnoo_ 

Inhlrestincome 
Geinll (!DtMt) from dl8poellion ot etMb 
Nonopeming Income (~se) 

Incarm'romsubsidiltil'" 
Incorml'l'ompertnerwhiPl 
elm.'rom Investrrentuturll:in 

ToilllOlherlncame 

Fixedc:nlrget 
InhlrwstonaJrjstlnglong-hlrmdebt 
trnre&ton nlwRUS debt 
tntereet Oil nlIW pnwte debt 

AmortIZation ot deb! """1101 upen.. 
ll'Mrast eherged Iv con'!lln.dlon· «edit 
lr'IbIratt on Wimmer dlIposh 

Totel FIxed Chargee 

Incame belorw Tues on fnco.me 

TUIl on Inca_ 

Margins bIolo~ m1nortty InhI~lIt 

Mlnorltylnllreetlnpllr1nership 

Nat Income before colTll!'lhentlvl \no::o_ 

Other coft1lrehe",1ve Income (toss) 

Co"",rwha...iva Inco_ 

Job.. Staunll.kb, Int. 
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REDACTED· FOR PUBLIC INSPECTION 

V,.r end.cl Dee.t'TOtf 31, 2017 

HllICoumry 
T.t.ph_ HC'" HCT Su" .... ..bI ••bI ..., .... IillmirMItlon, Tol~ 

Cooper,lI.,. 
Ope,...", ",,,,Inut,: 

LocalYOicea.rv~''''VlInUll 

Networil._,.. ",venue 
USFrevlrMIlI 

ToIIlong dlMllnc:e ..venue 
Bl'08dbend ,.Wln", 
Dlllklp ,evenue 
VIdeo revenue 
SMa. ",venue 
CPE Sales "VIII"ue 
Bnlednnd· ClEC 'Ivenut 
W ..lesslnlemet_nue 
Seeurfty SyIIIe"" ",venue 
Compul..' Repelr !'Wen'" 
l IrlgAe....nu...v.n.... 

Ce ", SoIrvlce ,"venue 
BUIlln,.. Syat-m ,...."nlle 

Other Optllltl"" ff\'lllnUe 
Revenue ell'lllrtlat'on 
\.eSlluneoltdlbi. rawn", 

Towl Opllrwtlng ReVllnue, 

OpInltlng exptnses· 
1m.f'l&tuptnM 

Progranwt*lge)(p''''' 
S.'dhCOGS
 
CPESdnCOGS
 
ElroBdnnd. ClEC COGS
 
Wrele', Inter....t COGS
 
SeCllritySyt.teITDCOOS
 

Comp.rter Rep'lr COGS
 

l •• ,i"1l Revenue COOS
 
Celule, Service COGS
 

BUlineu Syat-m COGS
 
Plant lpecll'lc ....tio'" expenee
 
UtMilesexptn•• 

Network rNlrbl'llnco IXPItnM
 

A.eee"'J1MInle
 
Dep"'cNtkln end ell'lllitlulion 
S.... end. ".rIl,etlng ex,.""
 
Cu,lumer ope.rallonl upenee
 
Corporal. operstlloll, tlllpense
 
Pn:lpoertytn.xp'.....
 

Tobil OptralinliJ ~,.......
 

Opellliing Income 

EBITDA 

ottwr Ineo_ (expense) 
Dh'idendineol'T'e 
InllHllt Income 
GlIins (Ionn) ff"Qm dispo,illon 01 ,s\l8h1 
NonoptratlnlJ w.cOmB (10M) 

IneometromllLlbsi~llre. 

Incom-trompll!llltnerlhlpt
 
Elm. ffom inYflll.....nt SltC!Jritie.
 

To,,"lotherlncome 

Ftxedehlrges: 

Interest on exisllnlJ Il>nv-tvrm debt 
Interest on newRUS debt 
tnlerest on new privatI debt 
AmortIr:ation of debt Issuence 1IXp6flM 

Inhlfe'ff eh'19M tv COfIstnJctlon - credit 
Inhlr,'ff on oulllmwf depolb 

To,,"1 Fbc'd ChllrgM 

lncomB before TlXn on Ineom. 

Tllxeson!noom. 

Malll'''' beft,,. minority Inhlrellt 

".lnot1tyi'llerelltinptrtne,.hlp 

N't Inc:onw Mfg,. comprenenll'le Incom. 

other COmpl'eMn.Nf, incom. (Ion) 

REDACTED
 

Co~,.hIInll"'-Income 

Jnhn Sllnrullkll. Inc. 



REDACTED· FOR PUBLIC INSPECTION 

Mlnot1rylnteresllnPartnertihlp 

Be9innlngE\ll"nce 
AddRlona 
Reductions 

Ending Bal:lnce 

SID" 
Preyiousyeenl'biI"nce 
Proce.dsfl'om,.hof,h.~, 

Shlrel1lpurchall8 
Yeer end t.IlInce 

Addillonllpald-ln-Cllpltal 
Pr.lllousY··I1I'b8"nce 

Proceedlfl'omllhol.hern 
Shlll'9repurcha\l8 

Y6lIrend be"nce 

PIItn1nagecepitllll 

Pt'eviousyel!'1'H"nce 
Cepilelaeditsl1ltll1ld

"""', 
V••rend b."nce 

OIherc:apltlll 
~viou,ye.ra'b8"nce 

Addtion' 
Reduetlona 

REDACTED
 

Y6lIrend behnce 

Retlllrllld.amlngll 

PY.\/I0Ullyelnl'H"nce 
NetlncolTlll"""......"""'.

V••rendNtlnce 

Oth.rco~h.n.rv.lncol'M.dJ"'tnwntl 

Pre\/lQua.,••ra'b8..nce 
......M 

Reductions 
BlIllInce It V••r end 

Jnbn Slaand.kli. fnc. 



REDACTED - FOR PUBLIC INSPECTION 

ATTACHMENT 2
 

F. Consolidating Cash Flow Statements 



REDACTED - FOR PUBLIC INSPECTION 

HID country Telephone Cooperetlve 
ConllOlkhdtng Calh Flow Statements 

Year ended December 31,2009 

HI. Country 
Telephone HCTH Her s... S.bS s... Sub? Sub. Ellmlnatlonl Totals."" 

Cooperative 
Cash Flows from Operating ActiVities 

Net Margins 

Adjustment to reconcile net margins to net ca~h provided by 
operating activities 

Depreciation and amortization 

Deferred revenue 

Deferred Income taxes 

Patronage 

EqUity Investment in consolidated affiliates 

EqUity Investments In unconsolidated companies 

Minority Interest 

Changes In assets and liabilrtles 

Receivables 

Materiels and supplies 

Prepayments 
Goodwill 

Accounts payable 
Deferred cherges 
CU9tomer depolitB 

T8)(8S accrued 

Other eccrued liabilities 
Other deferrels 

Accumulated comprehensive income 

Net cash provided by operating activities 

Cash Flows from Investing ActiVities 

CapItal expenditures 

Proceeds from sale (purchase) of Investments 

Collections 01 notes receivables, net 

Net cash provided by Irwestlng acl\vltlEs 

Cash Flows from Financing Activities: 

Net borrOWings Ipaymenls) on notes payable 

Proceeds from SIP grant 

Proceeds from new RUS debt 

Proceeds from new private loans 

Repayments of new RUS loans 

Repayments of new private loans 

Proceeds from sale of equity 

Share repurchase 

Dividend payments 

Patronage capital rewed 

Funding Deficrt (excess) 

Other, net 

Net cash prOVided by financing activities 

Net Increase In cash and cash eqUivalents 

Cash and cash eqUivalents at beginning of year 

Cash and cash eqUivalents at end of year 

"RpnAC"\'I...{ll 

4/I~J~1)1I ):()I/ PH H;\4.rta.:I1J1,e,,' 2REIHCTED.xW: John Staurulakist Inc. 



REDACTED· FOR PUBLIC INSPECTION 

Yelr endld December 31, 2010 

Hili Country 
Telephone Hcm HCT Sub3 SuW SubS sube Sub1 Subl Ellmlnlltlons Tot81 

Cooperlltlve 
Cash Flows from Operating Activities: 

Net Margins 

Adjustment to reconcile net margins to net cash provided by 
operating Icti'vltles; 

Depreciation and amortiZation 

Deferred revenl,J8 
Deferred income taxes 

Patronage 
EqUity investment in consolid.tad affiliates 

Equity investments in unconsolidated companies 
Minority interest 

Changes in assets end liabilities 

Receivables 
Mlteriels and supplies 

Prepayments 

Goodwill 

Accounts payable 
Deferred charges 

Customer deposits 

Taxes accrued 

Other accrued liabilities 

other deferrals REDACTED 
Accumulated comprehensive income 

Net cash provided by operating aetiviti8'll 

Cash Flows from Investing Activities: 

Capital expenditures 

Proceeds from sale (purchase) of investments 

Collections or notes raceivabtes, net 

Net cash provided by investing ectivitles 

Cash Flows from Financing Activities: 

Net borroWings (payments) on notes payable 

Proceeds from SIP grant 

Proceeds from new RUS debt 

Proceeds from new private loens 

Repayments of new RUS loans 

Repayments of new private toans 

Proceeds from sele of eqvtty 

Share repurchese 

Dividend payments 

Patronege capital relired 

Funding Daficit (excess) 

Other, net 

Net cash provided by financing activities 

Net increase in cesh end cesh eqUivalents 

C8sh and cash equivelents et beginning of year 

Cash and cash equivalents at end of year 

~/1~2'iJJ J.tJiJPMH:',Alla.:"-"t ]1lEDAC'TED."ra John Staurul.kis, Int. 



REDACTED - FOR PUBLIC INSPECTION 

Veer ended December 31, 2011 

Hili Country 
Telephone HCTH Hcr Sub! SuW SubS Su" Sub7 Sub8 Ellmlnllliona Tat" 

Cooper8ttve 
Cash Flows from OperMing Activities: 

Net Margins 

Adjustment to reconcile net margins to net cuh pro\lided by 
operating actiVities:
 

Depreciation and amortiZation
 

Deferred f8\1enU8
 

DefRrred income taxes 

Plltronage 
Equity investment in consolidated etrliiaies 

Equity investments in uncon'olidated companies 

Minority interest 

Changes in assen; end liabilities 

Receivables
 

Materials and supplies
 

Prepayments
 

Good'NiN
 
Account1 payable
 
Deferred charge,
 

Customer deposits
 

Tues accrued 
other accrued liabilities 

other deferrals 

Accumulated comprehensive income 

Net cash provided by operating actlvil.ies 

Cash Flows from Investing Activities: 

Capita\expendltures 

Proceeds from sale (purcha..) of investments 

Collections of note, recaiVllbles, net 

Net cesh provided by investing act'lvltles 

Cash Flows from Financing Activities: 

Net borrowings (payments) on notes payabla 

Proceeds from SIP grant 

Procead, from new RUS debt 

Proceeds from new private loans 

Repayments of new RUS loans 

Repayments of new priVllte toens 

Proceeds from sale of equity 

Share repurchase 

Dividend payments 

Petronage capital retirad 

Funding Deficit (excess) 

other, net 

DlJn A 1''1'''',. '\ 
.a.~~ ....... """.a.~~
 

Net cash prOVided by finencing activities 

Net increasa in cash and cash equlYalents 

Cesh and ce,h eqUivalents at beginning of year 

Cash and cl!llsh equivalents at end of year 

4'J(j~I)JI J·(}fjPHH·\~"",·~..""'1 lRKD.4C7ED."I", John StRumlakis, Int. 



REDACTED· FOR PUBLIC INSPECTION 

Year ended December 31, 2012 

Hili Country 
Telephone HCTH Her Sub3 s... SubS S.H Sub7 SoH Ellrnlnlltlone Total 

Cooperative 

Cash Flows from Operating Activities: 

Net Margins 

Adjustment to reconcile net margins to net cash provided by 
operating activitie, 

Depreciation and amortization 

Deferred revenue 

Deferred income taxes 

Patronage 

Equity investment in consolidated affiliates 

Equity investmen!$ in unconsolidetad companies 

Minority interest 

Changes in assets and liabilities: 

Receivables 
Materials end supplies 

Prepayments 

Goodwin 

Accounts payable 

Deferred charges 

Customer deposits 

Taxes accrued 

Other accrued liabilities 

Other deferrals 

Accumulated comprehensive income 

Nat cesh prOVided by operating activities 

Cash Flows from Investing Actlvitie5: 

Capital expenditures 

Procaeds from sale (purchase) or invastmenb 

Collections of notes receivables, net 

Net cash provided by investing activities 

Cash Flows from Financing Activitias: 

Net borrowings (payments) on notes payable 

Proceeds from BIP grant 

ProceedS from new RUS debt 

Proceeds from new privata Ioens 

Repaymenb or new RUS loans 

Repayments of new private loans 

Proceeds from sale of equity 

Share repurchase 

Dividend paymenh 

Patronage capital retired 

Funding Deficit (excess) 

Other, net 

DL'T'\A 
. .L '-' ..L J-J.L.i' 

Net cash provided by financing ectivitie5 

Net increese in cash and cesh equivalents 

Cash and cash eqUivalents at beginning 01 year 

Cash and ca&h eqUivalents at end of year 

John StRurulallist Int. 



REDACTED - FOR PUBLIC INSPECTION 

Yeer ended December 31,2013 

Hili Country 
Telephone HCTH HeT Sub3 Su" SubS Su" Sub7 SubS Elimination. Total 

Cooperative 
Cash Ftows from Operating Acti.... ities: 

Net Margins 

Adjustment to reconcile net margins to net cash provided by 
operating activities: 

Depreciation and amortization 

Deferred revenue 

Deferred income 18xes 
Patronage 
Equity investment in consolidatad affiliates 

Equity investments in unconsolidated companies 

Minorit)' interest 

Changes in assets and liabilities· 

Receivables 
Materiels end supplies
 

Prepayments
 

Goodwill 
Accounts peye.bte 
Deferred charges 

Customer deposits 

Taxes accrued 

Other accrued liabilities 

other deferrals 

Accumulated comprehensive income 

Net cash provided by operating activities 

Cash Flows from In....esting Activities· 

Capital expenditures 

Proceeds from sale (purchase) of investments 

Collections of notes recei ebles, net 

Net cash provided by In esting activities 

Cash Flows from Finencing Acti.... lties: 

Net borrowings (p.yments) on notes payable 

Proceeds from SIP grant 

Proceeds from new RUS debt 

Proceeds from new private loans 

Repayments of new RUS loans 

Repayments of new private loans 

Proceeds from sele of equity 

Share repurchase 

Di.... idend payments 

Patronage capital retired 

Funding Deficit (excess) 

Other, net 

REDACTED
 

Net cash pro.... ided by financing activities 

Net increase in cash and cash eqUlvafents 

Cash and cash equivalents at beginning of year 

Cash and cash equi....alents et end of year 

John Staurulakis, Int. 



REDACTED - FOR PUBLIC INSPECTION 

Year endad Daeembar 31, 2014 

Hili country 
T.lephon. HCTH HCT Sub3 SuW SubS Sube Sub7 Subl Ellmlnlttonl Total 

Cooperative 
Cash Flows from Openllting Activities 

Net Margins 

Adjustment to reconcile net margins to net cash provided by 
operating activitiea 

Depreciation and amortization 

Deferred revenue 

Deferred income talCas 

Patronage 
Equity investment in consolidated affiliates 

Equity investments in unconsolidated companias 
Minority interest 

Changes in aaeets and liabilities· 
Recaivablas 
Materials and supplies 
Prepayments 

GoodwiR 
Accounts payable 
Deferred charges 
Customer deposits 
Taxes accrued 
Other accrued liabilities 

Other deferrals 
Accumu~ted comprehensive income REDACTED 

Net cash provided by operating activitie8 

Cash Flows from Investing Activities: 

Capital expenditures 

Proceeds from sale (purchasa) of investments 

Collectione of notes receivables, net 

Net cash provided by investing activities 

Cash Flo\NS from Financing Activitias: 

Net bOlTowinge (paymenh) on notes payable 

Proceeds from SIP grant 

Proceeds from new RUS debt 

Proceed. from new priV8te loanl 

Repaymenh of new RUS loanl 

Repaymenh of new privete loanl 

Proceeds from sale of equity' 

Share repurchese 

Dividend paymenh 

Patronage cepitel retired 

Funding Deficit (exce,,) 

other, net 

Net cash provided by financing activitias 

Net increese in cash lind cash equlvalenll 

Cash and cllsh equivillenh III beginning of year 

Cash and cash equivalenh at end of year 

John S'.urul.kis, Inf. 



REDACTED - FOR PUBLIC INSPECTION 

Veer ended December 31, 2015 

Hili Country 
Telephone HCTH HCT 9ub3 Subol SubS SubS 9ubT Sub8 Ellmln.Uon. Tot_I 

Cooperative 
Caeh Flows from Opererting Activities 

Net Margins 

AdjuSbnent to reconcile net margins to net cesh pto'w'ided by 
operating activities: 

Depreciation and amortization 

Deferred revenue 

Deferred income taxes 

Patronage 
Equity investment in consolidated affiliates 

Equity investments in unconsolidated companies 

Minority interest 

Changes in essets and liabilities: 

Receivables 
Materials and supplies
 

Prepayments
 

Goodwill 
Accounts payable 

Deferred charges 

Customer deposits 

Taxes accrued 

Other accrued liabilities 

other deferrals 

Accumulated comprehensive income 

Net cash provided by operating activities 

Cesh Flows from Investing Activities 

Capital expenditures 

Proceeds from sale (purchase) of investment. 

Collections of notes receivables, net 

Net cash provided by investing activities 

Cash Flows from Financing Activities 

Net borrowings (peyments) on notes payeble 

Proceeds from SIP grant 

Proceeds from new RUS debt 

Proceeds from new private loans 

Repayments of new RUS loans 

Repayments of new private loans 

Proceeds from sale of equity 

Share repurchaee 

Dividend payment. 

Patronege cepltel retired 

Funding Deficit (excess) 

other, net 

REDACTED
 

Net cash provided by financing activities 

Net increese in cash and cash equivalents 

Cash and cash eQuivalents et beginning of yeer 

Cash and cash eQuivalents at end of year 

John Staurulakis, Inf. 



REDACTED· FOR PUBLIC INSPECTION 

Year ended December 31, 2016 

HIli Country 
Te"phone HCTH HCT Sub" SuW SubS Suba SubT Suba EllmlnMtona Total 

Cooper.IYe 
Cash Flows from Operating Activities: 

Net Margins 

Adjustment to reconcile net margins to net cash provided by 
operating activitIes: 

Deprecietlon and amortization 
Deferred revenue 
Oef4lrred Income taxes 
Patronage 
Equity investment in consolidated effillate' 

Equity inv8stmenl$ in unconsolidated companies 

Minority inten~st 

Changes in assets and liabiliti" 

Receivables 

Materials and supplies 
Prepayments 

Goodwill 
Accounts payable 

Deferred charges 
Customer deposits 
Texes accrued 
Other accrued liabilities 
Other deferrals 

Accumulated comprehensive income 
Net cash provided by operating activiti.s 

Cash FlaM from Investing Activities 

Capital expenditures 
Proceeds from sale (purchase) or invastments 
Collections or n01es receivablas, net 

Net cash providad by investing activities 

Cash Flows from Financing Activities: 
Net borrowings (payments) on n01es peyeble 
Proceeds from 81P grant 
Proceeds from new RUS dabt 
Proceeds from new private loans 
Repayments of new RUS loans 
Repayments of new private lOans 
Proceeds from sale of aquity 
Shere repurchase 
Dividend payments 
Patronage capital retired 
Funding Deficit (axcess) 
Other, net 

Net cash provided by financing activities 

Net increese In cash end cash equivalents 

Cash and cash equivetents at beginning of year 

Cesh and cash equivalents at end of year 

RPJ) A(""'~" 

John Staurulakis, Int. 



REDACTED· FOR PUBLIC INSPECTION 

Yeer ended December 31,2017 

Hili Country 
Telephone HCTH Hcr Sub3 SuW SubS Su" Sub7 SubS Ellmlnllttona Total 

CooperlltlYe 

Cash Flows from Operating Activities' 

Net Margins 

Adjustment to reconcile net msrgins to nel calh provided by 
operating activities: 

Depreciation and amortization 

Deferred revenue 
Deferred income taxes 

Pelronege 
Equity investment in contiolidated affiliates 

Equity Investments in unconsolidated companies 

Minority interest 

Changes in aleet! and liabilities: 

Receivables 

Materiats and supplies 

Prepayments 

Goodwi' 
Accounts payable 

Deterred charges 

Customer deposits 

Taxes accrued 

Other accrued liabilities 

Other deferrals 

Accumulated comprehensive income 

Net cash prOVided by operating activities 

eeah Flows from Investing Activities: 

Capital expenditures 

Proceeds from sale (purchase) or in....stments 

Collections of notes receivables, net 

Net cash pro...ided by In...esting acti...ities 

Caeh Flows from Finencing Acti...lties 

Net borrowings (payments) on notes peyable 

Proceeds from BIP gr.nt 

Proceede from new RUS debt 

Proceeds from new pri....te loans 

Repayments or new RUS loans 

Repeyments Dr new pri...ate loans 

Proceeds from sale or equity 

Share repurchase 

Di...idend payments 

Patronage capitel retired 

Funding Deficit (excess) 

Other, net 

REDACTED
 

Net cash pro...ided by financing activities 

Net increase in ceeh and cash equivalents 

Cash and cash equi...alents at beginning or year 

Cash end cash equivatentl .t end or year 

John St.urulakis, In~. 
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G. Debt Tests 



REDACTED· FOR PUBLIC INSPECTION 

Hill Country Telephone Coopel1ltive 
Debt Teat Summary 

2009 2010 2011 2012 2013 2014 2015 2016 2017 
Debt to Operating C...h Flow 
Net Income 

Plus: Depreciation & amortization 
Interest on long-term debt 
Income tax expense 

Less: Non--cssh patronage 
Non--cash share of equity earnings 

Total 

Total Long·tenn debt 

Debt Service Coverage Retio (OSCR) 
Minimum requirement 

POll/FeU? PI•• Pa•• Pa•• Fell FlU Fail Pa•• P••• P••• 

Debt Service Covel1lge Ratio 
Net Income 

Plus: Depreciation & amortization 
Interest on long-term debt 

less: Non--cash patronage 
Non--cash share of equity earnings 

Total 

Principal on long-term debt REDACTED 
Interest on long-tenn debt 

Debt Service Coverage Ratio (OSeR) 

Minimum requirement 
PeellFell? Pa•• Pa•• Pa•• P••• P••• P••• Pa•• Fell FeU 

Leverage Ratio 
Total Stod<holders' Equity 
Total Assets 

Equity to Total Assets 

Pa•• Pa•• Pa•• P••• PI.I P••• P••• Pa•• Pa•• 

Times Interest earned 
Net Income 
Add: Interest expense - new debt 
Add: tnterest expanse· existing debt 

Net income + interest expense 

Interest expense· new debt 
Interest expense - existing debt 

Total interest expense 

Times interest eamed ratio (TIER) 
Minimum requirement 
PeeslFolI? Fell FeU FoU FoU FeU Fen FellPI" P.,. 

~/16!2QII }:f)1I PMH.l4/1QCilmm/2 REDACTEDrlu John Staurulakis. Inc. 
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ATTACHMENT 2
 

H. ILEC Assumptions 



REDACTED· FOR PUBLIC INSPECTION 

Hili Country Telephone Cooperative 
Auumprlons Melnx 

Certlhcatnof depos!1 
Add,nons 
Reductlons 
Certificates of deposll 

Market~esecllnties 

Additions 
ReducDons 
Marketabte se<uritiu 

TOlalrevenues 
% 01 total revenues 
Accounts receivable -telecommunication' 

Tollll revenues 
% oftot.Jrevtnues 
Accounts r&c.lvable - oltt,r 

Accounts receivable - affiliate - beginning 01 yellr 
Additions 
Reductions 
Accounts receivable • arnna~ 

TOlalrevenues 
~.4 01 total revenues 
Accounts r&celvable • other 

AveraQe nOlI'S recelvable 
% of averlll-;le notes receNeble 
Int!true recel....bM 

Cash oper~g elo:penSoes

'* 01 crn;h oper.ting ex~en$9S 

Malerlal, and 'upplle' 

Cash operlrtrng elo:penses 
% 01 cash operating e~penses 

Prepaymtonts 

Deferred income taxlliS - beginning 01 )'ur 
AdditJOM 
R6ductions 
Deferred Income taXI" 

REDACTED I 
---+--1 I 

i 

J~:-II IIOI"J{/ 1.::.o........ /l'A7I .. "l1Vo-I..
 

Cash operll1lng hpensl}S 

% of cash operat'''g expenses 
Accounts payable ·1ntde 

Accountl payable - attiliate - beginning 01 year 
Additions 
Reductions 
Accounts payable - arnl1a~ 

Cash ooerating ellpenses 
% of cash operating ellpenses 
Accounts payabla. ottler 

Une 01 Credit - beginning of yur 
AdditiOM 
ReductlOns 
Una of Cr-dle 

Tax.es <K'erued· beginning of ye. 
AMmons 
Reductions 
T.xes KefU" 

Cash ooeratlng ex.penses 
% of cash ooerating exp.nses 
Other accnJed I!,abllltin 

Deferred income taxes - beginning of yur 
Add:Oom; 

Reducbons 
Deft-rreel Income taxes 

Total revenues 
% 01 total revenues 
Customer deposits Jf)bn $Iau,.utlkh. 1n(". 



REDACTED - FOR PUBLIC INSPECTION 

NOles receivable 

Affihlllil notes receivable 
Invntment tn I"ndef'$ 
InvutJnent In pIlVlership 
'n"eS1~n(intOl'porela!ioM 

Investment In ~bSldl'lY 

GoodWill 
Delerredchwg8s 
Deferred Income taxe' 

NOlesrecelVabledebn-s 

AJrfNIl.. nolesreceivable debits 
Irwestmet1tmlendersdebits 
Inve5trl"illlntinpBl'Vlet"!tupdebll$ 

Investment In corporltilDons debits 
Investmenlin sub.$ldlary debrTS 

Goodwin debits 

Deferreod chargtlSdebits 

D.ferred income taus deblt$ 

Not"lrtlCtlrvablecrediU 
AtriliaI1lI101esrecei,,abl,credts 
Inve'5tment in lenders ctel1l1 

Inv~stmelll tn pJl'1nf'~hjp c"dl~ 

Invf'Slrr,enlJncorporata'lioMcredirs 
Investment In ..~bsidlary credns 
Goo<fWillcred"ts 

Deferred churl}n credits 

Delerred incom!! taxes credrs 

REDACTED
 

Afflhat9not8l 
D,ferred income t.lxes 

D.ferredrev.nu8·lon~urmportion 

O1herdeferr81s 

Affiliate notescredt's 

Del&rrlid income raxes credits 

Del.rred reyenull'-Iong-lermportion credits 

Other deferral~ credits 

Affi~&te nores debits 

Delerredincomelaxesdebrts 

De1erred r.yenl,le-Iong-termportlon debit'S 

Other d.,....... debitt. 

Plant Under Construction 

MalenOlls 3. Supplies 
Customer Deposits 

Other Long-lerm u.tlMn 
Deferred Income Tu" 

P1anl Under Constrvction additions 

M.a1to11lt1 3. SUpplies addition. 

Customer Oep<a1ts IId~tions 

Ol1'ler LOn!1'"lerm Uab~ities AdditionS 

Deferred Income Taxes aO<il!ons 

Plant Under Consbvcllon reductions 

Materials & Sup~. reductions 

Customer Depos;ts r.l;)Jcti:xlS 

Other Long-term \J.tlbMites reducllon, 

Deferred Income Taxes reductions 

John $t:lurul:lkb:. Inc. 



REDACTED· FOR PUBLIC INSPECTION 

ILEe VOIce connectlons - end of yeei 

ConnKbon Growth 
Nel aOdi 

Other Voice connKtions - end of year 

Conn&Ction Giowth 

Netildds. 

Long d'W:lIn:e connecwns· end of Veal 
Connect)anGrowltl 

Nlltsdds 

BBprel11lsespaSSlld 

BroJtdband connec:bons - end of 'tel!lt 

COf'lrl~etIonQoW!l1 

Netad~ 

Broadband ~ne1Ttlbon f~4 pttmisn pesnell 

Dial-upconn8ctionS-lindolyeai 
Connection Growtll 
Nlltadds 

Video premises passed 

Video oonnections· end 01 year 
Connf'C;t.OI'I Growth 

Net adds
 
Video Penetration /8,4 of prennes paued):
 

Sallllltll cooneCTlons - end of yeil'
 
Ccnntoetion GfOwm
 

N.. odds 

CPE satesconn&CtlOns -end 01 yellt 
Connection QoWll1 

Net adds 

8ro,,;jbAnd - CLEe connectlons - end of y'HN 

Connection Growth 
~lllt adds 

V'Areless Internet connectlons - end 01 year 

Connectlon Growth 
Net adds 

SlKUrTry Systems connectiMs - end 01 year 

Conn&etton Growtn 

Neladck 

ComplJlef Replllr connecbons • end of yeaf 

Connection Gfowth 
Nflt adds 

Leasinq Revenue connectlO!lS - end of year 
Conne'Ctlon GroVo1h 
Net adds 

Cellular SaMe- conn&etons - end 01 ynr 

Connection Growth 
Net IIdds 

Business Systt-mconnectlOns- find or year 
Conneeuon Growm 

Net adds 

InlafS{oteMOU 
Inlerstate MOU growth 

IntrostiililfiMOU 

Intrirtl.8'I.fI MOU grOIol,'th 

LOllg d1stan~ MOU 
Long dl'5tance MOU gro....1h 

REDACTED
 

·,.,;.tIl''''~il·_l.catK7J1J)'''' .Iohn Sl:ltl,.ul",kh. In(. 


